8/31/72

First Supplement to Memorandum 72-53
Subject: Proposed Budget for 1973-74 Fiscal Year

We have received additional instructions on the computation of the
amount to be included in the tudget for persomal services. The result is
that the amounts for 1972~73 and 1973-T4 for personal services are reduced.
The reduction is based on the assumption that the President's Pay Board
will stand by ite decision to reduce the salary increase provided by the
1972 legislature by one percent in some categories. (The pay increase belng
between 5 and 8 percent and being the first incresse in two years, we had
prepared the budget attached to Memorandum 72-53 on the assumption that the
entire increase would be approved.}

We have sllocated the funds made available by the salary reduction to
various items of operating expenses which were budgeted st unrealiatically
low levels in the proposed budget attached to Memorandum 72-53. The revised
budget is atteched. The staff recommends that it be approved subject to any
revisions required if additiomal imstructions are received from the Department
of Finance, The proposed budget is within the amount tentatively allocated
t¢ the Commiesion by the asdministration.

Respectfully submitied,

John H. DeMoully
Executive Becretary
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